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Approximately $9.8B in parity GO and guaranteed debt outstanding

GEORGIA (STATE OF)
State Governments (including Puerto Rico and US Territories)
GA
Moody's Rating
ISSUE RATING
General Obligation Bonds 2015A Aaa
Sale Amount $563,350,000
Expected Sale Date 06/12/15
Rating Description General Obligation

General Obligation Bonds 2015B (Federally Taxable) Aaa

Sale Amount $447,830,000
Expected Sale Date 06/12/15
Rating Description General Obligation
General Obligation Refunding Bonds 2015C Aaa
Sale Amount $279,145,000
Expected Sale Date 06/12/15
Rating Description General Obligation

Moody's Outlook STA

NEW YORK, June 05, 2015 --Moody's Investors Service has assigned Aaa ratings to the State of Georgia's
planned issuance of general obligation (GO) bonds in the three series listed above. The bonds are expected to be
priced the week of June 9.

SUMMARY RATING RATIONALE

The highest rating is supported by Georgia's conservative fiscal management, demonstrated by the rapid
replenishment of budgetary reserves after the last recession, as well as the state's moderate debt burden and
diverse economy.

OUTLOOK

The outlook for Georgia is stable, based on our expectation that the state's conservative management will maintain
fiscal stability even in the face of economic weakness.

WHAT COULD MAKE THE RATING GO DOWN
- Return to negative fund balances over an extended period

- Economic deterioration leading to revenue declines and lack of budget balance



- Renewed reliance on non-recurring fiscal measures

- Failure to address large, unfunded retiree health benefits liability or substantial deterioration in pension funded
status

STRENGTHS

- Conservative fiscal management, including prompt responses to revenue declines
- History of rapid replenishment of budget reserves

- Moderate debt levels

- Diversified economy that continues to grow

CHALLENGES

- Large unfunded retiree health benefits liability

RECENT DEVELOPMENTS

Georgia's enacted 2016 budget estimates tax revenue growth of 4.6% and total general fund revenue growth of
approximately 4.4% compared to the amended fiscal 2015 budget revenue estimate. We believe the state's
revenue forecast is reasonable because of favorable economic trends. As in fiscal 2015, no agency budget
reductions are expected to be necessary in fiscal 2016, which starts July 1. The year's incremental revenues will
help Georgia address anticipated rising K-12 funding needs as well as increasing pension contributions. The
budget fully funds the actuarially determined employer contribution required to the Teachers Retirement System
and Employees' Retirement System, boosting appropriations to these plans by $93 million and $46 million,
respectively.

In May 2015, the state enacted legislation (HB 170) to provide an estimated $850 million to $1 billion annually for
road repairs. The law eliminates sales tax on motor fuel and consolidates all state motor fuel taxes into an excise
tax that is indexed to inflation and vehicle manufacturer corporate average fuel economy standards. The law also
imposes a tax of $5 per night on hotel stays and a $200 annual electric vehicle levy, while rescinding the tax credit
on electric car purchases. The estimated revenue impact is about $850 million for fiscal 2016 and up to $1 billion in
later years.

DETAILED RATING RATIONALE
ECONOMY: RECOVERY AIDED BY MANUFACTURING AND POPULATION GROWTH

Georgia has regained the jobs it lost during the recession, and its economic recovery continues at a healthy pace.
The state is attractive to manufacturers, particularly in the automotive sector. We note that Georgia is expected to
be an above-average performer in the South, which is supported by population growth that moderately exceeds
the nation's and will help support demand for housing and personal service industries. As of April 2015, Georgia's
6.3% unemployment rate was still higher than the nation's 5.4%, but is still trending down as the labor force
expands.

FINANCES AND LIQUIDITY
FISCAL 2015 REVENUES TRACKING ABOVE BUDGET

Georgia's total net taxes through April 2015 were up 7% year-over-year and are on track to exceed fiscal 2015's
estimated 3.6% revenue growth. Year-to-date results have been bolstered by income and corporate tax revenues,
which climbed 8.8% and 5.6%, respectively, through April 2015.

The state's 2015 budget was based on projected net taxes of $18.6 billion, with state general fund revenue growth
of 3.4% and total tax revenue growth of 3.6%. The year's budget was amended to allow additional spending of
$86.9 million.

If current trends hold, fiscal 2015 will be the fifth consecutive year of positive revenue performance and sixth
consecutive year in which the state will add to its Revenue Shortfall Reserve (RSR).

Liquidity



STATE HAS BEEN REBUILDING BUDGETARY RESERVES AND AVAILABLE FUND BALANCE

Georgia has solid liquidity and continues to build its available fund balance. As of April 30, 2015, the state had $2.1
billion in its primary liquidity portfolio, including the RSR, of $863 million. By law, the RSR receives any fiscal year-
end surplus and can hold as much as 15% of prior-year net revenues. In addition to the RSR, the state's treasury
monitors investment portfolios on a bi-weekly basis to generate necessary liquidity . As required by policy,
treasury maintains marketable securities in its investment portfolios to safeguard against unforeseen events. The
state has not relied on external borrowing for cash-flow purposes, but it is legally authorized to secure a bank line
of credit and issue short-term debt. Under current law, any bank line of credit would be limited to 1% of the prior
year's receipts, about $202 million currently. Any such borrowing must be repaid within the same fiscal year in
which it was incurred.

DEBT AND PENSIONS
Debt Structure
MODERATE DEBT BURDEN IS A CREDIT STRENGTH

In Moody's 2014 State Debt Medians report, Georgia's debt-per-capita ranked 25th, at $1,064, compared with the
$1,054 national median for states. Georgia's 2.9% debt-to-income ratio ranked 22nd, compared with the 2.6%
median.

Georgia's total net tax-supported debt is moderate, and amounted to about $10.58 billion in 2014, including GO
debt (85% of total), GARVEESs (9%) and state-guaranteed revenue bonds (3%). The GARVEEs are issued by the
Georgia State Road and Tollway Authority and finance Federal Highway Administration-approved road projects.
We include these securities in our calculation of tax-supported debt even though pledged revenues come from the
federal government and Georgia itself is not the legal obligor. Georgia also has a $127 million private placement
SIFMA index note that matures serially in 2021 through 2026; there is no remarketing risk or liquidity provider risk
and the state has the option to call the bonds at par at any time with 60 days notice after Dec. 1, 2015.

BOND ISSUANCE GOVERNED BY 1972 CONSTITUTIONAL AMENDMENT

Georgia's debt practices are governed by a 1972 constitutional amendment that authorized the state to issue
general obligation and guaranteed revenue bonds. The amendment also created the Georgia State Financing and
Investment Commission to oversee state debt issuance. The constitution does not allow debt to cover a revenue
shortfall unless it is repaid within the same fiscal year by taxes levied for that year. The state currently issues only
general obligation bonds or full faith and credit-guaranteed revenue bonds. In November 2012, voters approved an
amendment to the state constitution allowing the Board of Regents and the State Properties Commission on behalf
of state agencies to enter into multi-year lease agreements of up to 20 years. The State Properties Commission
has entered into 13 leases totaling $34.7 million and has $200 million of remaining authorization for fiscal 2016,
while the Board of Regents plans to enter into one lease in fiscal 2015 for $6.5 million and expects to request $150
million for fiscal 2016.

The state's constitution mandates conservative debt issuance practices by imposing a 25-year maximum term
and a maximum annual debt-service cap at 10% of prior-year net revenues. Georgia has minimal exposure to
variable rate debt, with a single private placement issue equal to about 1.2% of total net-tax supported debt.

Debt-Related Derivatives

In 2005, Georgia passed a law allowing the state to enter into interest rate swaps, however, it has not entered into
any swap agreements.

Pensions and OPEB
UNFUNDED PENSION LIABILITY EXPECTED TO RISE

Based on 2013 data, we have calculated the state's adjusted net pension liability (ANPL) at $22.1 billion, or 60.4%
of state governmental revenues. This amount ranks at the 50-state median ANPL to revenues of 60.3% and
places Georgia 25th when the states are ranked by this metric. Our adjustments to reported state pension data
include an assumed 13-year duration of plan liabilities and a market-based discount rate to value the liabilities,
rather than the long-term investment return that has been used in reported figures. The state has implemented
GASB 68 in the current fiscal 2015, which we expect to have a material impact on the state's reported-basis
entity-wide financial position for fiscal 2015. Pension expense reported by the state on its entity-wide income



statement will likely experience increased volatility from year-to-year going forward as a result of the new
statements as well. We expect the overall credit impact of the new standards will be minimal, as our adjustments
to pension information reported by states and local governments will remain fundamentally unchanged. For
example, Moody's already considers adjusted net pension liabilities (ANPLs) as balance sheet obligations for the
purposes of our credit analysis.

STATE FACES SUBSTANTIAL OPEB LIABILITY, DESPITE RECENT REFORMS

The state enacted legislation in 2009 to create two other post-employment benefits (OPEB) funds: one for state
employees and one for school personnel. As of June 30, 2013, the state employee OPEB fund had a $3.6 billion
unfunded actuarial accrued liability (UAAL), down from $3.8 billion, while the school personnel fund's unfunded
OPERB liability was $10.8 billion, down from $10.9 billion. For fiscal 2015, the annual required contribution (or ARC)
to both provide for current service and to amortize the liability for past service for the state employee plan was
$276 million, and the ARC for the school personnel plan was $873 million. On an aggregate basis, these amounts
represent about 8% of state revenues. The state is currently not funding the ARC, instead only cover the annual
costs of benefits. Georgia notes that accounting standards for reporting retiree health benefit liabilities are not
funding requirements, and that its OPEB plan funding will remain subject to appropriation and under the control of
state agencies. The amended fiscal 2015 and fiscal 2016 Appropriation Acts direct the State Health Benefit Plan to
transfer funds exceeding incurred but not reported liability plus a 10% contingency reserve to the OPEB Trust
Funds. Accordingly, as of May 2015, the Department of Community Health has transferred $101.4 million to the
State OPEB Fund and $30.8 million to the School OPEB Fund. It is expected that fiscal 2016 financial statements
will reflect over $300 million in equity in the OPEB Trust Funds.

MANAGEMENT AND GOVERNANCE

Georgia's strong governance framework and financial management practices have helped to support the state's
Aaa rating over many years. Statutory and constitutional provisions have helped keep financial operations largely
balanced and have encouraged strong recovery from previous economic downturns. The state's constitution limits
growth in appropriations to net projected revenues from existing sources, plus appropriations from reserves.
Projected revenue is determined by the governor, giving the executive strong power to constrain expenditures. A
history of prompt spending cuts in response to revenue shortfalls has been an important aspect of the state's
credit profile.

KEY STATISTICS

- Per-capita income relative to US average: 84.8%

- Industrial diversity (1=most diverse): 0.78

- Employment volatility (U.S.=100): 124

- Available balances as % of operating revenue (5-yr. avg.): 1%

- NTSD/total governmental revenue: 29%

- 3-year avg. adjusted net pension liability/total governmental revenue: 44.3%
OBLIGOR PROFILE

Georgia is the 8th-largest state, with a population of 10.1 million. It had a gross domestic product of $454.5 billion in
2013, which ranks 10th in the US, and per-capita personal income of $39,097.

LEGAL SECURITY
BONDS ARE GENERAL OBLIGATIONS OF THE STATE

The current issues are state general obligations secured by Georgia's pledge of its full faith, credit, and taxing
power.

USE OF PROCEEDS

Proceeds of the Series 2015A and 2015B bonds will finance various capital projects, while the Series 2015C
bonds will refund outstanding GO bonds to provide interest cost savings.



PRINCIPAL METHODOLOGY

The principal methodology used in this rating was US States Rating Methodology published in April 2013. Please
see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
(“MIS™) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'’S (“MOODY’S PUBLICATIONS”) MAY INCLUDE MOODY’S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS
OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY’S CREDIT
RATINGS OR MOODY’S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.

To the extent permitted by law, MOODY'’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY'’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER



WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCQ”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'’S that you are, or are
accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY'’S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for “retail clients” to make any investment decision based on MOODY’S credit
rating. If in doubt you should contact your financial or other professional adviser.

For Japan only: MOODY'S Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of MOODY'S
Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MUKK. MSFJ is not a
Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are
FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MUKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



